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    Issue Details 

Issue Opens 21-Sep-20 

Issue Closes 23-Sep-20 

Issue Size (in Crs) Rs. 2240.28-2242.11 

Issue Size (Shares) 18,246,600 

Authorised Shares 50,250,000 

Issued, Subscribed and Paid 

Up Sh. 
48,760,000 

Offer for Sale 18,246,600 

Face Value Rs. 10.00 

Employee Portion 182,500 

Employee Discount Rs.122.00 

Lot Size (Sh) 12 

Price Band Rs.1229- Rs.1230 

Issue Type Book Building 

Book Value (in Rs.)(FY20) 109.97 

BRLMs 

HDFC Bank Ltd, ICICI 

Securities Ltd, Kotak 

Mahindra Capital Company 

Ltd, Nomura Financial 

Advisory and (Securities) 

India Pvt Ltd. 

Registrar Link Intime India Pvt Ltd 

Listing Venue BSE 

Finalization of Allotment On or about 28-Sep-20 

Initiation of refund On or about 29-Sep-20 

Credit to Demat Account On or about 30-Sep-20 

Listing  On or about 01-Oct-20 

Issue Structure 

Categories Allocation 

QIBs 50.00% 

Non-Institutional 15.00% 

Retail Portion 35.00% 

Total 100.00% 

Shareholding Pattern 

Categories Pre issue Post Issue 

Promoter & Promoter Group 43.50% 31.00% 

Public & Employee 56.50% 69.00% 

Total 100.00% 100.00% 

Recommendation 

SUBSCRIBE  

 

Company Background 

Computer Age Management Services Limited (“CAMS”) founded on 
May 25, 1988 by V Shankar is headquartered in Chennai, India. 
CAMS is a technology-driven financial infrastructure and services 
provider to mutual funds and other financial institutions with over 2 
decades of experience. Its marquee shareholders include names like 
Warburg Pincus (43.50% stake), HDFC (5.99% stake), HDFC Bank 
(3.33%, stake) & NSEIL (37.48% stake). CAMS is India’s largest 
registrar and transfer agent of mutual funds with an aggregate 
market share of 70% as of July, 2020. CAMS has pan India presence 
with around 271 service centers,4 call centers & 4 back offices 
spread over 25 states & 5 union territories. 

Objects of the Issue 

� To carry out the Offer for Sale up to 12,164,00 equity shares by 
selling shareholders. 

� To achieve the benefits of listing the equity shares on the BSE. 
� To enhance the visibility and brand image and provide liquidity to 

the shareholders. 

Key Points 

� Indian Mutual Fund (MF) industry grew at a CAGR of 18% from 
Rs.11.9tn in FY15 to Rs.27tn in FY20. This industry is expected to 
grow at a CAGR of 18% to Rs.52tn by FY25. Equity MF share in AUM 
to grow from 42% in FY20 to 47% in FY25. This would drive the 
revenue of MF RTA (Registrar & transfer agent) by CAGR of 15% 
from Rs.900 crores in FY20 to Rs.1760 crores in FY25. CAMS, 
average AUM (AAUM) was 19.2tn, of which 32% was equity MF 
AAUM at Rs.6.2tn as of July, 2020. 

� CAMS had handled over 32.8mn transactions in FY20 supported by 
its in-house applications for its clients like- Investrak.NET, a mutual 
fund transfer agency platform, myCAMS, a mobile device investor 
interface application, GoCORP, a distributor focused application, and 
MFDEx a market intelligence product/information database. Over 9 
of 15 largest MFs were serviced by CAMS during July,2020. 

� CAMS is a member of NICSA- a US based not for profit trade 
association which connects players in global asset management 
industry that helps in monitoring developments in the MF industry. 

� Over the years, CAMS has leveraged its domain expertise, processes 
and infrastructure by diversifying its services to other financial 
services sector with huge growth potential like Alternative 
investment fund services (AAUM of Rs.160bn as of June 2020), 
electronic payment collection (93.3mn ECS & ACH transactions in 
FY20) and Insurance services (39% market share in insurance 
repository business, June,2020). 

� During FY17-20, CAMS revenue grew at a CAGR of 13.52%. Over the 
same period EBIDTA & PAT grew by 15.57% & 10.91% respectively. 
Due to its asset light model & no listed peer, the issue is seeking 
P/BV of 11x FY 20 Book Value & P/E ratio of 35x of FY20 EPS.  Given 
the sustainable profit growth, high ROEs (35% in FY20) and strong 
cash in books of Rs.400 crores , valuations stands reasonable. 
 

Particulars (in Rs. Crs) Q1FY21 Q1FY20 Var% FY20 FY19 Var% FY18 FY17 

Revenue From Operations 148.63 175.01 -15.07 699.63 693.64 0.86 641.54 478.31 

Other Income 14.84 5.47 171.30 21.71 18.06 20.21 22.19 24.52 

Total Income 163.46 180.48 -9.43 721.34 711.71 1.35 663.73 502.83 

Total Expenses 110.19 120.61 -8.64 412.36 475.73 -13.32 408.85 292.22 

PBT 53.27 59.86 -11.01 250.78 207.26 21.00 231.93 193.6 

Tax 12.45 19.71 -36.83 77.32 72.08 7.27 82.21 66.47 

PAT 40.83 40.19 1.59 173.46 135.18 28.32 149.72 127.13 

EPS (in Rs.) 8.37 8.24 1.58 35.57 27.72 28.32 30.71 26.07 

Book Value (in Rs.) 108.27 93.96 15.23 109.97 92.65 18.69 92.24 85.22 

Equity  48.79 48.76 0.06 48.76 48.76 0.00 48.76 48.76 

                                                                                                                                                            Source: Company, RHP, Ace Equity, AUM Research 
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Competitive Strengths 

� Largest Infrastructure and Services Provider in a large and growing Mutual Funds Market 

� Integrated Business Model and Longstanding Client Relationships in its Mutual Funds Services Business  

� Scalable Technology Enabled Ecosystem  

� Strong Focus on Processes and Risk Management  

� Experienced Management and Board and Marquee Shareholders  

� Maintain the Leadership Position by enhancing Service Offerings to Mutual Fund Clients  

� Continue the Technology-led Services Innovations  

� Achieve Leadership in Individual Businesses and then Target Scale  

� Improve Automation in the Businesses  

 

Risk Factors 

� As an RTA, CAMS is subject to periodic audit inspections by the SEBI. Non-compliance with observations made 

by the SEBI could expose it to penalties and restrictions  

� The coronavirus disease (COVID-19) has had an adverse effect on the business and operations and the extent 

to which it may continue to do so cannot be predicted. 

� Future revenue and profit are largely dependent on the growth, value and composition of AAUM of the mutual 

funds managed by the clients, which may decline due to competition. 

� Significant disruptions in information technology systems or breaches of data security could adversely affect 

the business and reputation. 
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Financials 

 

Financial Highlights - Consolidated (Value in Rs. Crs) 

Description FY20 FY19 FY18 FY17 FY16 FY15 

Inc / Exp Performance  

Gross Sales 699.63 693.64 641.54 478.31 397.92 383.65 

Total Income 721.34 711.71 663.73 502.83 412.16 390.94 

Total Expenditure 412.36 475.73 408.85 292.22 245.15 247.64 

PBIDT 308.99 235.97 254.88 210.61 167.01 143.30 

PBIT 260.48 207.54 232.21 193.69 148.54 119.58 

PBT 250.78 207.26 231.93 193.60 147.44 119.44 

PAT 173.46 135.18 149.72 127.13 98.48 79.98 

Cash Profit  221.96 163.61 172.38 144.05 116.95 103.70 

Sources of Funds 

Equity Paid Up 48.76 48.76 48.76 48.76 48.76 48.76 

Reserves and Surplus 487.43 402.99 401.02 366.78 315.30 246.19 

Net Worth 536.19 451.75 449.78 415.54 364.06 294.95 

Total Debt (Long Term plus Short Term) 0.00 0.00 0.00 0.00 0.00 0.00 

Capital Employed 539.81 451.75 449.78 415.54 364.06 294.95 

Application of Funds 

Gross Block 521.55 348.54 318.65 278.66 260.71 258.63 

Investments 306.14 232.54 218.16 222.33 177.49 105.30 

Cash and Bank balance 50.66 43.50 27.66 15.26 13.99 19.74 

Net Current Assets (Including Current Investments) 370.59 273.59 261.18 248.19 192.89 122.47 

Total Current Liabilities 112.01 490.73 385.59 271.07 41.94 49.65 

Total Assets 794.21 1007.31 889.47 731.47 439.72 381.73 

Cash Flow 

Cash Flow from Operations 201.15 179.25 151.00 112.29 107.42 76.36 

Cash Flow from Investing activities -83.85 -49.42 -29.65 -40.44 -56.37 -35.20 

Cash Flow from Finance activities -98.94 -132.36 -116.71 -71.83 -56.75 -36.24 

Free Cash flow  196.72 165.55 135.80 47.72 114.42 39.78 

Key Ratios 

Debt to Equity(x) 0.00 0.00 0.00 0.00 0.00 0.00 

Current Ratio(x) 4.31 1.56 1.68 1.92 5.60 3.47 

ROCE (%) 52.54 46.04 53.67 49.69 45.08 42.51 

RONW (%) 35.11 29.99 34.60 32.61 29.89 28.43 

PBIDTM (%) 44.16 34.02 39.73 44.03 41.97 37.35 

PATM (%) 24.79 19.49 23.34 26.58 24.75 20.85 

Equity Dividend (%) 121.80 224.70 150.00 131.70 107.80 88.50 

 
Source: Company, RHP, Ace Equity, AUM Research 
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Aum Capital RESEARCH DESK 
 

Rajesh Agarwal    Head of Research        033 – 40572122         rajesh.agarwal@aumcap.com   

 

Disclosure & Disclaimer  

This document is solely for the personal information of the recipient and must not be singularly used as the basis of 

any investment decision. Nothing in this document should be construed as investment or financial advice. Each 

recipient of this document should make such investigations as they deem necessary to arrive at an independent 

evaluation of an investment in the securities of the companies referred to in this document (including the merits and 

risks involved) and should consult their own advisors to determine the merits and risks of such an investment. 

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding 

positions and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a 

report on a company's fundamentals. 

The information in this document has been printed on the basis of publicly available information, internal data and 

other reliable sources believed to be true but we do not represent that it is accurate or complete and it should not be 

relied on as such, as this document is for general guidance only. AUM Capital Market Private Limited (hereinafter 

referred to as “AUM Cap”) or any of its affiliates/group companies shall not be in any way responsible for any loss or 

damage that may arise to any person from any inadvertent error in the information contained in this report. AUM Cap 

has not independently verified all the information contained within this document. Accordingly, we cannot testify nor 

make any representation or warranty, express or implied, to the accuracy, contents or data contained within this 

document.  

While, AUM Cap endeavors to update on a reasonable basis the information discussed in this material, there may be 

regulatory compliance or other reasons that prevent us from doing so.  

This document is being supplied to you solely for your information and its contents, information or data may not be 

reproduced, redistributed or passed on, directly or indirectly. Neither, AUM Cap nor its directors, employees or 

affiliates shall be liable for any loss or damage that may arise from or in connection with the use of this information.  

AUM Cap is registered under SEBI (Research Analysts) Regulations, 2014. Further, AUM Cap hereby declares that – 

• AUM Cap/its associates/research analysts do not have any financial interest/beneficial interest of more than one 

percent/material conflict of interest in the subject company.  

• AUM Cap/its associates/research analysts have not received any compensation from the subject company(s) during 

the past twelve months. 

•  AUM Cap/its research analysts has not served as an officer, director or employee of company covered by analysts 

and has not been engaged in market making activity of the company covered by analysts.  

AUM Capital Market Private Limited  

Registered Office: 5, Lower Rawdon Street, Akashdeep building 1st Floor, Kolkata – 700020; 

Phone: +91(33) 24861040/43; Fax: +91(33) 24760191  

Website: www.aumcap.com; Email: aumresearch@aumcap.com 

 

 

 
 

 


